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My dear Lord Lothian: 

With further reference t o your l e t t e r of October 14 
I wr i te to inform you that in pursuanoe o f our arrange ­
ment the matter o f the claims of B r i t i s h insurance 
oompanies before the Mixed Claims Commission, United 
States and Germany, was the subject of a conference in 
my o f f i c e on Friday, October 20, between members of 
your s t a f f and o f f i c i a l s of t h i s Department. 

The Agreement of August 10, 1932 between the United 
States and Germany provides for the considerat ion of 
claims by two na t iona l Commissioners in the f i r s t i n ­
stance. As you know, the Commissioner appointed by Germany 
resigned in March of t h i s year and the German Government 
has not appointed a successor. Under the present circum­
stances there would appear to be no p o s s i b i l i t y of ob­
ta in ing a ru l i ng by the Commission in r e l a t i o n to the 
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o l a i m s o f B r i t i s h i n s u r e r s . Consequent ly i t does not 

appear t h a t any u s e f u l purpose would be se rved b y a r e -

examina t i on o f t h e mat te r a t t h i s t i m e . 

I may p o i n t ou t , moreover , t h a t en more t h a n one 

o c c a s i o n subsequent t o t h e Depar tment ' s no te o f A p r i l 11 , 

jthujvX y^!929 t o S i r Esme Howard t h e Department, i n pursuance o f 

/ J ^ . p e t i t i o n s o f a t t o r n e y s f o r t h e i n t e r e s t e d companies , r e ­

examined t h e q u e s t i o n of p r e s e n t i n g t h e s e c l a i m s t o t h e 

Commission and d e c l i n e d t o depar t f rom i t s o r i g i n a l 

p o s i t i o n . 

Wi th r e f e r e n c e t o your s u g g e s t i o n t h a t i n t h e event 

o f a f i n a l d e c i s i o n a d v e r s e t o Germany i n t h e c l a i m s p r e ­

s e n t e d i n b e h a l f of American c l a i m a n t s a r i s i n g o u t o f t h e 

" B l a c k Tom*1 e x p l o s i o n s , the payment o f awards t o such Amer i ­

can c l a i m a n t s be d e f e r r e d pending a r e c o n s i d e r a t i o n o f t h e 

B r i t i s h i n s u r a n c e company c l a i m s , I may observe t h a t t h e 

"Se t t l ement o f War Cla ims Ac t o f 1928* , approved March 10 , 

1928, would seem to r e q u i r e the S e c r e t a r y o f t h e Treasury 

t o pay such awards w i t h i n t h e l i m i t a t i o n s , and i n t h e 

o r d e r o f p r i o r i t y , p r e s c r i b e d b y t h e A c t . 

Very s i n c e r e l y y o u r s , 
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