Act and adjourned. The net results of the vehement
discussion about the Act were tyo clear cut declslons

of the American people. The first was that they wanted
the Allies to win and would help them by making available

th them the resources of American industry of every kind,
on the "oash and carry” principle. The second was that

they were dotermined to keep out of the Eurcpean war and
would approve no measures which seemed likely to entangle
them in 1t. These decisions are likely to remalin as the
fundamentals of Americen pollicey unless and until some

change 1n the international situation confronts the ‘
United States with a threat to its own vital national
interests. No other question was debated during the

8ix weeks' session, nor have the leaders of both parties
apparently thought fit to remain in Washington as the
President invited them to do in order to be avallable

for consultation in any international emergency. They

can, of course, easily return here if a erlsis occurs, 1
but it seems that they prefer for the present to get in
closer touch with feeling in their constituencies.

2. This is perhaps natural as the declsion about )
the present phase of the war is quite clear, and as

public opinion is turning away from war lssues for the
moment, mainly owing to the lull in active hostilities j

The Right Homourable in/
The Viscount Halifax, K.G.,
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an advantage for the Democrats. By the time of the

Republican primary it will presumably be possible %o
gauge how far lir. Hoosevelt is likely to be able fto
dominate the Democtatic Convention, but it 1= quite

lizely that he wl1l not by then have provided the

answer to the riddle whether he will attempt to run for
a third term. That will depend partly upocon whether

the Democratic Convention ean be relied mpon to nominate
a candldate who will carry on, possibly in a moderated
form, the policies of the FNew Dezl, and partly on how
the war develcps in the next six months. There 1s no
use in specnlating on the chtecome to-day. The President
certainly has not yet made up his mind.

Se The Gallup polls, to which péliticians pay
perhaps undue attention, show that Mr. Roosevelt's
popularity which had been steadily dwindling until
August has risen very greatly since war began. There
i1s relief that the quarrel with Wall Street has, at
least temporarily, been termmlnated. There is the

effect of better business. There is alsoc a good deal

of satisfaction at the calm way in which the Eresident
has handled Congress during the neutrality debates;

he has been most scrupulous in not butting in, and

his utterances since war began have been far less

belligerent than before; it 1s, in fact, fﬁlt that




‘taking some precipitate sct. They point to the Panama |
declapation and the dangers involved in the "chastity
belt" of patrol vessels. They suspect a strong desire
for acts "short of war" which might however land the
country where it has pno desire tec go.

4. Myr. Herbert Hoover, who has been very active

I

among his friends in New York, recently in an "off the
record” address warned his hearers, who were mostly

Wall Street men, that there were fifty-seven Senators

in Washington pledged to pass leglslation whieh had
aueadj been drafted whereby, if war were to come, excess
war profits would be taxed up to 96 per cent, and the
control of all important industries vested in the Federal
suthorities. This complete socialization would,
according to lr. Hoover, really make the President a
dictator, and when peace returned there could be no
return to uncontrolled industry and very little tax
relief. 1In fact the Fresident would have become the
prisoner of the Congress of Industrial Organizations'
leader Mr. John L. Lewls and of the small clique of
Corkrans and Cchens whose left wing tastes would have
had their chance in wartime to bring about a complete
revolution. Therefore Mr. Hoover and hies friends argue
that howover much thelr sympathies may lie with the
Allies 1t would be ruln for the United States to get
into the war, and the last hope for demoeracy in the

world would perish, if she did.
This/
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taings they must fight to prevent his re-electlon. They
'mlé not mind if e "conservative” type of democrat were
elected, even if it were a man as inadequately equipped
for that high office as Mr. Garnmer. They would, of course,
prefer their own man. But here a difficulty arises 1ln
their not belng able to see a sultable candidate. The New
York business man would still prefer Mr. Dewsy, but the
middle westerner would probably for that very reason
prefer anybody else: Mr. Taft 1s not inspiring, but he
seems level-headed: Mr, Vandenberg is rather out of favour
because he hag spparently backed an unpopular horse when
he voted agalnst the removal of the embargo. Whoever is
chosen will, of course, like his Demoeratic opponent,

run on & cry that he intends to keep the country out of
war; if Mr. Roosevelt 1s a candidate he will have the
advantage of being able to claim that he has done so. If
the unexpected occurs and a Republican 1s elected there
is no more guaranteec that he will keep the country out
than there was after Mr. Woodrow Wilson's re-election on
that very ery in 1916. In fact the rich manufacturers
apd bankers who will contribute to the campaign chest
are among our best supporters, and if there was any risk
of Great Britain and France being defeated would be quite

likely to urge .otroot.tn American interventionaien once

they were sure that it would not be Mr.Roosevelt's way

with/
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An ideclogical war of th “" .
thres Totalitarians” was one thing. It implied that

the Soviet Union, so beloved by the left wing ldeallsts
who haunt the universities and £il1 the columns of the

more highbrow periodicals, would be on our side. Tow

that Russia has let them down they are inclined to vent
their spleen on us for having "forced" Russia by our
inept diplomacy into the arms of Hitler. These people
are, I think, suffering from s guilty conscience for
having abused us at the time of Munich, and then finding
that, when we have declared war agalnst Hitler, it is

the United States which is inclined, through terror of
involvement, to "Munlich"™ the democracies. They attempt

to salve this consclence by accusing us of having
bungled the Russian negotiations, of being interested
only in preserving the exlsting social order in the
United Kingdom, and of being governed by a "Tory"
administration which does not represent the real opinion
of the country. I do not think that these "intellectuals"
really carry much weight in the country, and certainly
not in Congress, but as thelr sympathies ere in internal
politles very strongly pro-"NHew Deal®, they could in
certain circumstances carry scme welght with the
Admiggration. Fortunately for us the President seems
Juest now to bhave temporarily lost interest in the coterie
of radicals grouped admimingly round Mr. Hopkins, Mr.
Corkran and ¥r. Cohen; he 1o more interssted in talking J
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almost reunlted his party inm Congress have been gobd
politics from the polnt of view of the 1940 Conventlon.
There 1s always the risk, however, that next sesslon

with its promised debates on labour guestions will reveal
what is certainly the fact that Mr. Roosevelt has not
really lost his sympathy with many of the eauses sponsored
by the Congress of Industrisl Organizations. That
organisation is detested by southern democrats, who

are resctiopary as regards coloured labour apd disliike

the idea of Mr. Lewls butting in to thelyr southern
preserves and organising coloured labour; they fear that
the next step would be his insisting on negroes exercising
the franchise, and then whers would the old conmervative
demoeratic politician be?

6. The present picture of a more or less united
Democratic FParty faced by a Republican Party pretty deeply
divided over foreign policy is one that may easily be
altered by a false step by Mr. Roosevelt in either the
foreign or domestic field. He is sald to intend to
praciice real neutrality for the present as prescribed for
bim by Congress, but the old Adam ip him may easily be
aroused by any ogtrsgoons acts on Germany's part.
snilaily in hmio polities he may be too mueh tempted to
make a bid for Congress of Industrlal Orgenlisations support
in the ipdustrisl states, and thereby reunite the solid

south/




would as soon nuﬁn a vhu there from a nﬂm as
from Mr. Roocsevelt.

Te The elections that have just taken place are of

no real significance this year, being only for offices such

ag Mayor, but in one or two states under their own constitu-
tions there have been plebiscites on local matters. There
is some significance, as showing the desire of the country
for a middle course and a rest from experiments, in the

erushing defeat in California by a two to one majority of

the "ham and eggs" plan, a proposal to give pensions of
§30 a week to unemployed over 50 years of age, and by
three to one of the Bigelow plan in Ohio for old age
pensions of $50 a month to persons over sixty.

. 8. I am sending coples of tlb“ 90 fu}:oh to the High
‘\'p- Commissioper for the United Kinsdon in Canada, The Prime
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Miplster of Australie, Canberra, and to the Department of
(‘)(b Overseas Trade.
I have the honour toc be,
with the highest respect,
iy Lord,
Your Lordship's most obedient,
humble servant,
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