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The p o s i t i o n appears to be b r i e f l y as f o l l o w s : -

2 . In i t s o r i g i n a l form the agreement which 
subsequent l y became the destroyers -bases dea l p rov ided 
f o r the l e a s e to P.A.A.- o f f a c i l i t i e s i n v a r i o u s B r i t i s h 
t e r r i t o r i e s i n the Caribbean and e l sewhere . I t was then 
necessary t o reserve , on b e h a l f o f B r i t i s h a v i a t i o n the 
r i c h t t o use on ofejf 'terias any f a c i l i t i e s thus granted to 
P . A . A . The p roposa l to «*felease to P . A . A . was i n due coarse 
dropped i n f a v o u r of the present agreement, and H..M.G. now 
wish to exc lude P . A . A . from the use of the f a c i l i t i e s which 
we have granted to the U.S. nava l and m i l i t a r y a u t h o r i t i e s . 

2 . i i ieanwhile, however, we had on two o c c a s i o n s , 
August 8 t h ana September 26th , i n w r i t i n g t o the S.D. 
f o r m a l l y reserved the r i g h t o f any B r i t i s h a i r t r a n s p o r t 
under tak ing to u t i l i z e f a c i l i t i e s e s t a b l i s h e d by American 
i n t e r e s t s on B r i t i s h s o i l . T h i s , a s the P .O . p o i n t o u t , a t 
l e a s t i m p l i e s t h a t we c o n s i d e r tha t P . A . A . have the r i g h t 
to use the f a c i l i t i e s t o o . I n r e p l y i n g to our note of 
September 26th , the S.D. comment on t h i s aspect o f the 
q u e s t i o n as f o l l o w s : -

" I n r e p l y you are adv i sed in view of the present 
p r o j e c t s t o e s t a b l i s h Army and Navy bases on areas 
to be l eased from the B r i t i s h Government, t ha t the 
o r i g i n a l p l a n s to have Pan American Airways c o n s t r u c t 
c e r t a i n f a c i l i t i e s on B r i t i s h s o i l have been abandoned 
wi th the e x c e p t i o n of seaplane f a c i l i t i e s a t Por t o f 
Spa in , T r i n i d a d . Pan American Airways p l a n s to expand 
i t s seaplane f a c i l i t i e s a t Por t o f Spa in , T r i n i d a d , 
on b e h a l f o f the V/ar Department, but such f a c i l i t i e s 
w i l l be commercial i n charac te r and not under the 
c o n t r o l o f the United S t a t e s Government. I t i s not 
contemplated tha t commercial a i r c r a f t w i l l be au thor i zed 
to opera te from any of the Army and Navy bases to be 
cons t ruc ted i n the l eased a r e a s , e x c e p t i n case of 
emergencies or f o r s t r i c t l y m i l i t a r y purposes , unde: 
s u p e r v i s i o n of the War and Navy Departments. Shoiiid 
arrangements be made a t some f u t u r e t ime, however, to 
permit America., couuaercial a i r c r a f t to operate from 
these bases , sympathet ic . cons idera t i on w i l l then be 
ftiven to the ^rant ing of .s i iai lur f a c i l i t i e s to B r i t i s h 
a i r t ranspor t under tak ings a t reasonable commercial 
charges" . 

& .Thus , the U.S .G. , wh i le say ing that they do not 
in tend to a l l ow coaimercial^a^^^raf t^t^r£ige the nava l and 
m i l i t a r y bases at present^ envmagc i_a p o s s i b i l i t y o f do ing 
so i n the f u t u r e , and promise tha t i n that case s i m i l a r 
f a c i l i t i e s w i l l be granted to B r i t i s h a v i a t i o n . We are 
thus i n the awkward p o s i t i o n of hav in c to ask the S.D. to 
r e f u s e to t h e i r own a v i a t i o n what we have been p r e s s i n g them 
to grant to ours . I t h i n k tha t a l l we can do i s to r e p l y to 
the S.D. t a k i n g note of t h i s passage i n t h e i r communication^ 
and say ing tha t i n view of subsequent developments we assume 
t h a t U.S.G. w i l l c o n s u l t w i th H..M.G. be fore making any use 
o t h e r than m i l i t a r y of the bases . The S.D. note *w*e£a new 
f a c t o r which was not present when P .O. despatch No. 84 
( see 3044 /1 /40 ) was w r i t t e n , a n d perhaps our proposed rep ly 
t o the S.D. should be r e f e r r e d to the P.O. f o r t h e i r 
concurrence be fo re despatch . (/^. ^t^^-^^^\ i^^LcL^ 
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& There remains sma l l p o i n t oa* the aerop lane 
f a c i l i t i e s f o r P . A . A - a t Por t o f Spa in , to which r e f e r e n c e 
i s made i n the S . D . ' s no te . I have not been ab le to l a y 
my hand on the papers i n regard t o t h i s , 
can assume tha t the con t rac t w i th P . A . A . wouia pro1 
f o r r e c i p r o c i t y . Perhaps the A .A . cou ld e l u c i d a t e t h i s , 
p o i n t . 

21st J anuary , 1^41. 
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